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at that time it is insured under the provisions of the Naticnal Housing Kcl, he will pay to the Mortgagee an insur-
ance prexium chage of one per centum (1%) of ti@ oripinal principal azount thereof, except that in no event shall
the adiusted gremium exceed the zggregate amount of precium charges which would have been payable if the cort-
gage bas contirued to be insured until mzturity; such gayrent to be applied by the Mortgagee vpon its obligation
to the Secretary of Housing and Urban Development on account of morlgage insurance.

2. That, together with, and in addition to, the moathly paymerts of principal and interest payable under the
terms of the note secured hereby, be will pay to the Mortgagee, on the first day of each wonth until the said note
is folly raid, the following sums:

{o} As amount sufficient to provide the holder hereof with funds to pay the next mortgage inswence presive if this instre-
cent and the note secemed hereby are insured, of 8 pcatkly charge (in lien of 2 mortgage Isurance prezium) if they are
beld by the Secretary of Housing £0d Urban Developzent, as follows:

(1) If and s5 long as ssid note of even date asd this instrument are insured or are reinsured onder the peovisicas of e
Natiozmal Housing Act, an amoont sufficient to accuralate in the hands of the holder coe (1) moath prior to its due
date the samzal mortpage inswance premium, i order to provide such bolder with funds to pay such prexive to the
Secretary of Housing and Urban Developzent pursuant to the National Housing Act, as acended, andapplicable
Regulations thereunder; or

Q) If and so loog 2s s2id pote of cven dale and this iastroxent are held by the Secretary of Heusing and  Urbaa De-
velopment, a monthly charge {in lieu of a mortgage insurance peexium) which skall be in &a acount egral to cne-

twelfnth (1712) of one-talf (34) per centum of the average ovtstanding halance doe oo the note coxn,uted withont taking
inlo account delinguencies or prepay reats;
fb) A suom egual 1o the gound reats, o any, next due, plos the premioss thal will next tecome doe 2od payable oa policies
of fire 228 cther Lazard imsurance colering the muntgaged peoperly, plos 12xes zod xssess—eats cext doe oo the —ocigeged
groperty (all a5 estizated by the Mortgepee) less 311 sacs already paid therefor divided by the muzber of months toelapse
before oae (1) momth prior fo the date wkhen such groond rents, premiams, taxes, and assess—ents will become delinguent,
sach sums to be held by Morigagee in trust to pay s3id ground reats, prexiocs, taxss, and special assesszents; and
fc)All payrments centioned in the two precedipg subsections of this paragraph and all payments to be made under the note
secured Bereby shall be added togetber and the aggregate amount thereof shall be paid by the Morigagor each mounth ina
single payrcent to be applied by the Morigagee to the following items in the order set forth:

(I) peemiun charges under the contract of insarence witk the Secretary of Housing and Urban Developzent, or monthly
charge {in lieu of moctgage insrance premiuxm), 35 the case miy be;
{II) taxes, special assessents, fire and other hazard insurance prexicms;
{III) interest on the oste secwed bereby; and
(IV) a=ortizatiza of the principal of said note.

Aay deficiency in the zzount of 2oy such aggregate moathly payment, skail, unless made geod by the Morigzgor prioc to
the doe date of the next sach payment, constitute an event of default undes this mortgege. The Mortgagee may collect a
si1ate charge' not to excesd two cents (2¢) for each dollar (§1) of each payrent cure than fifteen (15) days in arrears to
cover the extra expense mvolved in handling delinguernt payrents. )

3. 1f thé total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
rments actoally made by the Mortgagee for taxes or assessments or insurance premioms, as the case may be, such excess, at the
option of the Mortgagee, shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Moctgagor.
If, however, the mouthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be safficient to pay
taxes and assessments znd insurance premiums, when the same shall becorne due and payable, then the Mortgagor shall
pay to the Morlgagee any amount necessary to make up the deficiency, on or before the date when payment of such
taxes, assessments,; or insurance premiums shall be due. If at any tie the Mortgagor shall tender to the Mortgagee,
in accordance with the provisions of the note secured heteby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amoant of such indebtedness, credit fo the accouat of the Mortgagot
all payments made coder the provisions of fa) of parageaph 2 hereof which the Mortgagee has not become obligated
to pay to the Secretary of Housing and Urban Development, and any balance remaining in the funds accumulated
under the provisions of (b) of paragraph 2 hereof. If there shall be a default under any of the provisioas of this
mortgage resulting in s poblic sale of the premises covered hereby, or if the property is otherwise acquired after
defanlt, the Morigagee shall apply, at the tize of the cozsencement of such proceedings, or at the time the property
is otherwise acquited, the balance then remaiaing in the funds accumulated under {4} of paragraph 2 preceding, as
a credit against the amount of principal then temaining unpaid under the note secured hereby, and shall propetly
adjust any paycents which shall have been made under (o) of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other goveramental or municipal charges, fines,
or impositions, for which provision has not been made bereinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefot to the Mortgagee. If the Mortgagor fails
to male any paymenls provided for in this section or any other payments for taxes, assessments, or the like, the
Mortgagee may pay the same, and all sums so paid shall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage. '

5. That he will keep the premises in as good order and condition as they are now and will not commit or per-
mit any waste thereof, reasonable wear and tear excepted. _

6. That he will keep the improvements now existing or hereafter erected on the mortgaged property insured as
may be required from lime to time by the Mortgagee against loss by fire and other hazards, casualties and coatin-

-~ gencies in such amounts and fot such periods as may be required by the Mortgagee and will pay promptly, when
due, any premioms on such insurance provision for payment of which has not been made hereinbefore” Alf inswr-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto loss payable clauses in favor of and in form acceptable to the Mort-
gagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by Mortgapor, and each insurance company coaceined is hereby authorized and directed
to make paymesnt for such loss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds, or any pait thereof, may be applied by the Mortgagee at its option either to the reduction of
the indebtedness heieby secured or to the restoration of repair of the property damaged. In event of foreclosure of
this mortgage or other transfer of title to the Mortgaged property in extinguishment of the indebledness secured
hereby, all right, title and interest of the Mortgagor in and to any insurance policies then in force shall pass to
the purchaser or grantee.

7. That he hereby assigns all the rents, issues, and profits of the mortgaged premises from and after any de-
fault hereunder, and should legal proceedings be instituted pursuant to this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and
expeases attending such proceedings and the execution of his trust as receivat, shall apply the residue of the
rents, issues, and profits, toward the payment of the debt secured hereby.
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